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Facts 

 

B is part of a Group of companies in Mauritius and its principal activity is to act as a trading 

company for the sale of internet capacity across the African region.  

 

Prior to November 2020, the sale of internet capacity was carried out by D, a sister 

company of B based in Madagascar. D was the owner of 2 submarine cables which use 

optical fibre technology to carry out internet capacity across different countries. D can also 

buy internet capacity from external suppliers to improve its network redundancy and quality 

of services for its end customers. 

 

Post November 2020, the Group decided to expand its Telecom cluster in Mauritius and 

transferred all the rights and obligations of the cables from D to B. All contracts between B 

and external suppliers have also been novated such that B is now the entity buying capacity 

for resale from the said external suppliers. 

 

On the basis that it is buying and selling/reselling bandwidth capacity to foreign clients, B is 

involved in the provision of international fibre capacity. The essential activities necessary to 

generate income from the sale of international fibre capacity are carried out in Mauritius by 

14 full-time employees based in Mauritius. They provide shared services (such as legal, 

finance, treasury, etc.) to the Group, including to B and are employed by two entities within 

the Group, namely E and F. In return for the shared services provided, B incurs management 

and administrative services, payable to E. B also has a technical expert dedicated to the 

company who is the main point of contact for the negotiation and contractualisation with 

customer operators and international suppliers. 

Point at issue 

 

Whether by virtue of item 47(a) of the Second Schedule to the Income Tax Act, B is eligible 

to claim the 80% exemption available to a company deriving income from the leasing and 

provision of international fibre capacity, subject to meeting the prescribed conditions relating 

to the substance of its activities? 



Ruling 

 

On the basis of the facts provided, it is noted that B satisfies the conditions for eligibility to 

partial exemption as provided in section 23D of the Income Tax Regulations 1996. It is 

therefore ruled that the B is entitled to claim partial exemption on its income derived from 

the leasing and provision of international fibre capacity, by virtue of item 47(a) of Sub-Part 

C of Part II of the Second Schedule to the Income Tax Act. 

 


